THE AIRLINE IS AIMING AT BECOMING A NATIONAL PLAYER IN THE NEXT TWO YEARS -

S

Paramount to add 2 aircratt this year

e
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ARAMOUNT Airways on Thursday an-
nounced that it would be adding two more

aircraft toits fleet to connect Trichy and Cali-
cut to its circuit. With this, it hopes to saturate its
operations in the south and enter western India in
the second quarter of this year.

It will start with Pune and Goa, followed by
Ahmedabad and Baroda, and cover Mumbai by
year-end. Thereafter, like it did in the south, it will
goto tier-Il and tier-11I cities in the west. The airline
also plans to service north India after that. “Our
goal is to saturate and dominate the western re-
gion by the end of 2009 and the north by 2010,”
Paramount Airways MD M Thiagarajan said here.
The airline’s market share in the south went up
1% 10 27 % during the last quarter.

Thiagarajan was talking to media on the occa-
sion of the Century International Quality Era
Award won by the airline at the International
Quality Convention held in Geneva on March 10.
He said considering that 103 nations had partici-
pated at the convention, it is a yet another recog-
nition for the airline in terms of quality of service
~nd customer satisfaction, which is now nearly
100%. “After augmenting our national presence,
we want to funnel passengers to international

cities after 2010. We will first targer cities in Eu-
rope and the Middle East and thereafter even lly
to the US by mid-201 1,” Thiagarajan said.

The carrier currently has a fleet of five aircrah
and is looking to increase this figure to 40 by
2010. Itisin talks with Airbus for buying A-330
and A-350 crafis and with Boeing for the 787 se-
ries. It has planned aircraft acquisitions of close
1o $2 billion and plans to fund about $100 mil-
lion-$150 million internally. For the rest, it will
look at the financial lease model. It currently has
60 flights daily, which is expected to rise to 212-
215 flights a day by 2010.

An issue that he said needs the Centre’s inter-
vention is that although India makes its own avia-
tion turbine fuel (ATF), the rate at which it exports
the fuel is 70% to 80% cheaper than is sold in the
domestic market. Thiagarajan feels that if this
anomaly was corrected, fuel charges would go
down, easing pressure on airlines.

Asked if Paramount was looking to acquire any
low-cost airline, Thiagarajan said it got offers but
decided to stay away from acquiring low-cost air-
lines as it does go well with its business model.
“We are [ighting in the market based on every-
thing other than price,” Thiagarajan said. He
claimed its market share was higher than most
low-cost carriers. He denied the airline is incurring
loss and said it has started making profits.
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Paramount Airways MD M Thiagarajan with Century

International Quality Era Award the airline received at the
International Quality Convention held in Geneva recently
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